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. (SH)ISHEHS_ otDR ot= It

n DM AT AN= S SeHE s = Aes A
@ O = (offer rate / ask rate / selling rate)

. 2SI SH SHE 5D ot I

n DM UEUHAN= S S E RIS i) B

& AT E (spread)
» O HEE-0HYE
n 2RO
2240t M3ot= MBIA0 CHSt 2FHIE
EZX&0 et RIERE

et HASH2Z ER6t=s
Hell Ha0l &l = S3tel &4 (market depth / liquidity)
Hell H&H0l &l = S3tel S 4 (volatility)
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Quote in FX Market

& Ol Al

s Argfgmguu Emii{@;'im{ S8 Bid Ofer BHI} EUE; Wb DI ORI g:ﬁ IEHE
0|2 USD 01475 97985 1007.00  9ET.60 KRW/SPT - 9972 9976 9973 145000 9810 9985 9788 116ER5 5824 0
= Py 100 101071 97595 100306 98360 USDAIPY 100418 100419 10018 =01200 100.68 10114 93.58 0100300 996,30
SEEH EUR 1598.06 150610 157265 154150 EURAUSD 15639 15640 1.5639  «0.0053 15621 15688 15533 0 15986 1560.48
©2 GEP UEE.E3 198619 204677 o0oeos | GBRAUSD 20370 20372 20370 «0.0008 20315 20397 20216 0 20861 208160
AR A CHE 100837 969,03 99858 97887 USD/CHE 10041 10042 1.0041  =0.0043 1.0102 1.0143 0,999 0 10030 99313
LI CAD 035,57 99517 109552 10022 USDVCAD 09375 09930 09975 a0.0052 09345 0.9365 0.9316 0 09823 1009.72
oAEYY ALD 95967 99273 950,35 931,55 AUDAUSD | 09409 09412 0.9409 00017 0.9451 0.9486 0.9373 0 09392 93836
"EME NZD FALAN TARRR APRAR ANRRR MZDAUSD 08181 08184 08181 «0.0076 08165 0.8213 0.8139 0 08105 81619
ZE HKD 130,66 12558 12340 12684 USDAHKD 77819 7.7824 77819 -0.0029 77833 T.78E1 77815 0 77848 12818
= USD/KRW Y E? ES? AT Y =?
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Settlement System

& 2&HeHo Z A

s BERAMEY D ZHE SotH 0IFHE

Ex) USD O &: 22X 2-A + Gl=2&10e S
1o Al 23S

» DellA 22 (Correspondent Bank; HeH 2 2| §
S&t Z2HI IR &
Ex) clLictel A HeH Xt 2= B HeH X0 Al ==& T
AS| = HeH=2dl 2xHED 24
=W HcH=2d2 0= L el
B2l HeH=2del Ol= W 2alx
B2 HeH=2d A& S

oy
el
M

P

CH

JRYy

0 oy

[e)
=
(e}
ju—

02 o2

2 &
?.

ES g

—

€& SWIFT
= Society for World-Wide Inter-Bank Financial Telecommunication

m oA Z2HE Pt 22t S& AIAE

€ CHIPS

= Clearing House Inter-Bank Payment System
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Xl
=

&Y (direct quotation)
n 2|2 S35 & HRAQ IXE M= S =2
= KRW/USD =1,000 = 1 US &2 Jt 1,000

& 2tZ Y (indirect quotation)

n A= Sst

= USD/KRW =0.001 2 1&0[0.001US EH =S

& A& 23 (market convention)

= =M HHUIA

(1) EUR, GBPZ R Q|5 CHCH

(2) EUR, GBP: 0| 2019| 2+X
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S (A4l & L
2018 | 838 [ ol | mmol | mHol | 2ol | s1ek | siie

Abrl Zhoj Abrl Zh
o|= = 1017.1 997.5|1024.92 | 989.68| 1007.3 1
A= 1009 952.58 | 934.1| 959.84| 926.84| 943.34| 0.9365
TE 72 1334.07 | 1307.67 | 1347.15| 1294.59 | 1320.87 | 1.3113
A= 2= | 1954.88 | 1916.18 | 1974.04 | 1897.02 | 1935.53 | 1.9215
AQqA |z 866.28 | 849.14| 874.77| 840.65| 857.71| 0.8515
FHtct | e 821.65| 805.39| 829.7| 797.34| 813.52| 0.8076
= =hay 789.78 | 774.16| 797.53| 766.41| 781.97| 0.7763
T;rg'E—H =y 74115 | 726.49| 748.42| 719.22| 733.82| 0.7285
g3 = 130.44 | 127.86| 131.72| 126.58| 129.15| 0.1282
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¢ =H=SANEBUHAH 22 20128 S3ItXI= USD 0ff CHol 4 ZAlIS
n Exceptions:£, €
= €/$=0.80 equals $/€ =1.25
= ¥ /%$=100 implies 0.01$/ ¥ L= 1$/ ¥ (00)
n ¥ 2 2HHOZ 100 yenOll CHoH Al

nio

SOoHe S0l st nXEtE2 0= 0l et & S3te &=
Ol ZoH A HAH¥/€)

n ¥/€=7 ¥/$*$/€= 100 *1.25 =125

= €/ %(00)? 1/125=0.008, €/ ¥ (00)=0.80
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n SO SESS WAZ HAGHH MHEE &S
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s DA SAIE

222 =282 USDJIE22Z HeiE

USD/KRW, USD/JPY = JPY/KRWZ H AHe & QIS
s 2L QUSAIE (D2 JH2H)

2 =2 KRWIIE2Z HadlE

USD/KRW, JPY/KRW = USD/JPYZ H At & QIS

< Ofl Al
= USD/KRW: 1,000
= USD/(100)JPY: 1.1
= (100)JPY/KRW=?
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¢ EILA Al(revaluation) 3t EIIE 5}(devaluation)

« DFHSHESHUN Z2IH AN 2 NS0 S5t XIS
0l ZE BB NN St e BOIE S

¢ Z & (appreciation) It E St(depreciation)

. BSSHSHISNAS SH S50 1t T2 S50 5104
AEEE A2 012 ZA02ID 511, BITHR JHXIDL 6t2tsts 22S
=52t &

& 2UNOZ 2¢2|Lietel B0 A5(5HE)aIUCtL 81X, Ol=

Q&0 CHE |3l JIXIGHeH (A S)2 20|
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¢ UIE =0 820l SF2/$ 0l A SF2.5/$= & 3}6tH
@ $°| IS8 = (SF2.5 - SF2) / SF2 = 0.25

¢ SFO| CHotH 25% It X| &S

@ SFO| BISE = ($0.4 - $0.5) / $0.5 = -0.20

¢ $0i CHotd 20% JHXI ot =

¢ 0|2 2Bt AIH EH
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n AE AE
olgtes =& XI&: (100)JPY/KRW = 1,0000{ DAl
|EQ 238 T3 X&: KRW/(100)JPY= 0.09801 Al & (100)JPY/KRW
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Qlgtest =& XIA: USD/KRW = 1,000, (100)JPY/KRW= 1,0000( DAl
MOIER 28 & BXIA: USD/(100)JPY = 10101 DAl
RO | H Cfe Lt
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I1. Forward Exchange
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Introduction

S8/ T8
s AEO SHE SBSECES/HASSE)2 012 SHE AIZ 2RI
AN LIE = 5t 98t i
= 0f

1m KRW/USD & 2 &, 6m KRW/USD & =&

& HEE2 REH
« I SNOZ AIE
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USD/KRWS| IJHE = &H&E > d=8E = USD
USD/KRWS| IJHE = &H&tE < 4= &S 2 USD
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Settlement of Forward Exchange

& 28 Hee &3
= =& Jf (spot transaction)
HeHY (H < M Z L, deal date; trade date) 0l = 22 & O LHOIl & MOt
A Lt= 22 Hel
=2 = (value today): HeHE S0l ZHIt 0IFHE
= (value tomorrow): HeHE TS S S L0 ZX It 0lF0HE
= (value spot): Hcll e LIS 2 L0l ZH It 0OIFHE
MO 2 A ASAEUAN 822 ATE0 HEEL

me |> Je o
Yo

r

T

|

x
THO
oy

el (forward exchange)

el 01% 321 0150 ZRIDIOIRUKE ABHAE EEE
ABIOZ 2 YBAIZUMN LS8 e TR = HALZRE
(280 Bl + B2 Helel ZHII2Hol &

< O Al
= 32 192(2)01 USD H 22 HaH S 38 212(2)00l Z
= 32 192 (2)00 8| 3 ME USD M 222 Hell D 62 2120 ZF|
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¢ H=EsE HI|Y
. EFY 2T
BIJIE YAIGHOF B B S MRS, H2s8]) SUs
s ASE DAY (AS0HR)
2L 210l CHolAl =8tE - S =eE2 €82 O X0IE B
uspiol===) JPv{E = 10024) EUR(F =3
7|2t el
BUY SELL BUY SELL EUY SELL
TOMORROW 2008.03.17 0.00 0.00 0.00 0.o0 0.00 0.00
SPOT 20080318 0.00 0.00 0.00 0.00 0,00 0.00
1\WEEK 2008, 03,21 -0.09 0.30 0.08 0.7 g 1%33 0.04
IMONTH 200804, 14 -0.45 1.10 1.01 2,85 =& /52 -0.33
2MONTH 2008, 05,14 =] T} 2.00 1.87 5.28 =576 -1.24
AACHTH 2008, 06,16 -1.48 2,80 2491 T.09 -8.99 -2.85
ERMONTH 20080916 -4, 84 3.80 2,94 11.91 -21.47 -8.43
ACHTH 20081215 =7.07 4.30 398 15,83 -30.80 -14.14
1 YE&R 20090316 -8.18 4.80 E.05 14,86 -38.64 HELET
’ 20| PN
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» MESEE>EHSES: 220 (premium) >3
n MEEE<E=EE: UAIEE (discount) & 0!
» HAESSE=E=S: S (flat)
& Ol Al
n 22 HOIA,
JPY=E H =8 AE A ol AS
EURZ2 & =& A ZUIA Ol AUS
& HEE SSEUF)
n 2O HOIA,
3MJPY 2204 I )0 855 = ( 4 )/ -
%
3M EUR & 280} 71 )2 8018 = ( - )/ =

%
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w S OHA=IE2E 0l KHE (S2l) X0
=clZJtE 2l IRP (Interest Rate Parity)

& OlAl
s 30HE B 22 AS0Z222l: H 8%
n 304 B D=2 023l H 4%
» S MUSD/ KRW & 2&tE:1,000
« S 3IHE 8| USD/KRW & =22t=:1,000
» Is it sustainable?
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(1) N2 S3t2 29 KA EXHAS o) 22
Q) K= S52 BF5H0] 120 KA XGRS 1
?l S IKIL sLet =2 (5L SIS JHHOF &

= o/w 12|01 24

¢ 0|tEvs. =SS =

= If USD O| Xt& > KRW 0| X\t&
USD/KRW & 2sts2 sssts20

s If USD O| Xt= < KRW Ol At=
USD/KRW H28 82 828820}
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K8 vs. 8= &= (cont.)

=35t E3F 1FE  1IME 2HE IHE A
uso 0= =g 287625 281750 2.80188 280000 2. 76375
JPy LE {00M 0,60TS0 0,85250 090750 0.97875 0.99625
SEE =] =
ELR “““2‘*' T 4,14000 4.30563 4,42750 4.B0375 4,59875
GEP  E2 OEc 5.34375 567800 574000 584375 583375
cab FHLICHEE 3ETO00 370000 370000 370000 365000
CHF A9~ T2F 208600 255833 271833 282167 2.B3RET
S0 o= | T.25000 752250 7.73250 T.93125 B.01250
n 1Y OO AR
oter 22|X01J11% > A28t
X Ab
[« el
(«)
otor 22|IXI01JH1% > A S&t
X At
oo
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5HE
2.73000
1.01125

4, 53625

582250
3.B4EET
2 B4EET
8.06750

EMHE
2,69938
102875

4.53313

5.81250
361833
286167
8 11500

THE
2, 65500
1.04750

4.63125

5. 72000
3. 60ET
287833
.15500

B E
261500
1.06125

4, 53063

5. 74750
3.60000
289167
8.18750

X0l

FHE
2,857250
1.07625

4, 58875

5.72000
360000
2.90833
8,23000

12

12
2, 5525
1,09313

4.68780

5, B9E25
3. 60000
292167
8, 25250

MHE
2,63375
1. 10625

4,68750

567250
3.60000
293333
8.27750

122
2,51688
1,11780

4, 58625

5.E5125
3.60000
2.54500
8,29875

1% Jt&k LIOk

XHOIJF ©F 0.25% JteEk LIOF
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Determination of Forward Exchange Rate

& Exercise 1
Z([ 2 USD $1.02M= = AM|

- 30HE S0l &
. AIZALE
&M USD/KRW & 2&t& =1,000,3M & =22t = =1,002
USD 22l =3 2%, KRW 22| = H 4%
= (1) @222 0|23 5K (Hedge) 20H
2) 2BAIRES 0|28 5l X 2ok
845101 OF 5= B

H5t= JPY &2 YI01IMS Al

& Exercise 2
6HE F0l 2101 &

A EHAHE
ST (100))PY/ KRW S 282

JPY 22| = ¥ 1%, KRW 22
« (1) MBS 0I28 51X Lok
= Q2SARS OIS HIX &

1,000, M =&t & =1,010

| |
™ 4%

o
F?

['O
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